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.G IN THE MATTER. OF;: 'POSSIBLE  CUTS Le;rummsmn “THAT--
NO DETAILED ‘DECISIONS. HAVE.:YET.-BEEN TAKEN:BY: THE:CABINET; SO  THAT
ALARMIST PRESS REPORTS OF OUR..POSSIBLE:DEMISE:ARELENTIRELY..
PREMATURE. THE SITUAT ION, GIVEN:THE:CABINET"S: DETERMINAT IO}

MAKE SERIOUS INROADS INTO PUBLIC;EXPENDITURE:ANDINCLINATION:-TO
ADMIT OF NO EXCEPTIONS, IS CLEARLY.THREATENING BUT I THINK-WE.
NEED TO SEE THE WHITES: OF THEIR.EYES -BEFORE-DISCHARGING-OUR -
MAIN ARMAMENT. THE VANCE/CARRINGTON'EXCHANGE OF MESSAGES.ON.
OLR 40TH ANNIVERSARY COULD, NOT. HAVE;BEEN MORE OPP

THANKS, g :

- 2. RVY 5! JUL 85.
CONFIDENTIAL




